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Abstract: Migration is the movement of people from one place to other for permanent or 

particular time. It is natural process and practiced globally in search of job, trade, commerce, 

education and better amenities and facilities. There are two basic factors (push and pull factors) 

which forced to move and attracting the inhabitants from one place to another place. Beside of 

these some natural hazard and political instability also became cause of migration. Some countries 

like USA, Canada, Australia etc. having enough resources and considered most economically 

developed county in the world but these countries having very low population in terms of 

utilization of their natural resource and workforce. As a result, these countries highly embraced 

the migrants’ workforce. Similarly, after 1973, with the spread of Oil Boom in the GCC countries, 

labor deficit problem highly prevailed. Therefore, the Gulf countries encouraged the neighbor 

countries to send the labor force and provided good job opportunities and high wages. Several 

African and Asian countries taken it in advantage for their socio-economic development, to reduce 

unemployment pressure and gaining high remittances. India emerged as a largest supplier of 

workers to the GCC countries as well as highest Diasporas spread all over the world. The main 

purpose of the study is to know the concentration of Indian Diaspora in the GCC countries and to 

find out the major source countries of remittance. Beside of this to study the share of remittances 

in the GDP of India. This study based on secondary data of different National and International 

Agencies as well as various research papers, and publications. The findings of this studies shows 

that, India is the largest Diasporas in the GCCs and mostly the concentration of Indian diaspora 

found in UAE and Saudi Araba. The findings of this study illustrates that India has largest 

Diasporas whole over the world and largest remittances receiver country, as well as 2.8 percent 

GDP of India share by the remittances in 2018.  
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Introduction 

In April 1984, during the reign of Prime Minister Mrs. Indira Gandhi, India sent a first astronaut, 

Rakesh Sharma in to space, in the spacecraft of U.S.S.R ‘SOYUZ T-11/SALYUT-7.’ It was a 

nationally telecast space to earth telephone conversation between Rakesh Sharma and Indira 

Gandhi, which was relayed to millions of Indians in live telecast. During this conversation, Indira 

Gandhi firstly asked to R. Sharma “Tell us, what India looks like from space?” R. Sharma’s 

immediate response was heart touching; Sharma said a first line of popular patriotic song of Allama 

Iqbal (in urdu) “Sare jahan se accha Hinudstan hamara.” (Better than all the universe is our 

India). Next day this statement highlighted throughout the country and R. Sharma’s sentiment, 

resonates most of the Indians who living outside of India. By the last two centuries, thousand and 

millions of Indians have moved out of the subcontinent and established many small communities 

throughout the globe. Since 1834, Indians have migrated to several geographical regions and place 

of the world. The British rulers, during their colonial period in India, took many Indians to their 

African colonies for cooperation at indenture system. Now a day’s millions of Indian, staying 

outside India, but the declaration that “India is better than the entire universe” is nostalgically 

recreated in the mind, sole, heart, food & cloth, festival, film, music and songs, as  well as in 

literature. At the end of 20th century, the term “Diaspora” has been use for Jewish peoples, who 

lived outside of the homeland of Jewish. Today the term ‘Diaspora’ is being used for various group 

of people, such as- political and war refugees, migrants and immigrants people, racial and 

transnational communities, expatriate people etc. In simply term, Diaspora refers to the people of 

transnational and who originate in the land of other and their political and socio-economic network 

cross the border of nation state. At present according to United Nations Population Division 2017 

more than 16.58 million Indian diaspora spread all over the globe. However, after 1970s, the 

concentration of unskilled and semi-skilled diaspora increased towards Gulf Cooperation Council 

states with the spread of oil boom. Ministry of External Affairs Government of India 2018 

estimated that more than 8.5 million Indians diaspora living and working in the GCCs. The huge 

flow of immigrants plays a significant role for both of host and origin countries in terms of 

economic development and high remittance. High wage and better job opportunities encourage the 

Indian youth move to the Gulf. Like India, some other South Asian’s emigrants moved towards 

the Gulf and enjoyed the good job opportunity, high salary, better living condition and other basic 

amenities & facilities. 
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Study Area 

The Gulf Cooperation Council (GCC) formed on 25 May 1981, with the reaction of Islamic 

Revolution of Iran and due to the Iran-Iraq War. GCC comprise with six Gulf states of Saudi 

Arabia, Oman, Qatar, Kuwait, Bahrain and the United Arab Emirates, while Riyadh become the 

headquarter and Arabic considered as an official language. The main aim of Gulf Cooperation 

Council is to formulate the cooperation or to promote coordination between all the members of 

GCCs. These Gulf States located in the Arabian Peninsula and surrounded by Persian Gulf from 

northeastern side, southeastern side surrounded by Arabian Sea and southwestern side enclosed by 

Red Sea. The southern part surround by the land of Yemen.  In addition, the northern part of GCC 

countries is surround by Jordan and Iraq. The total area of GCC states is 2,673,108sq.km and the 

total population estimated up to 56,076,432 during 2017-18. Majority are population are non-

national (51.9) while the natives are only 48.1 percent according GLMM report 2018. Gulf region 

is the origin place of Islam and until dominate by Islam.  

Objective of the study 

The present study based on the following specific objectives.  

 To know the outflow of Indian diaspora in the Gulf Cooperation Council countries. 

 To study the receiving trend of remittances in India.   

 To find out the major source countries, from where India receives largest remittances and 

its contribution in the GDP.  

Data Sources and Methodology 

Present study predominantly based upon the analysis of secondary data made available by United 

Nations Population Division of Economic and Social Affairs, The World Bank, World Migration 

Report, Migration and Remittances Report. Ministry of Overseas Indian Affairs, Annual Report; 

International Labour Organization. Gulf Labour Markets, and Migration (GLMM), and Middle 

East View Point reports important source of data for the present study. Result and discussion 

presented through various figures, chats, diagrams and tables computed and generated by Excel. 

 

International Journal of Scientific Research and Review

Volume 7, Issue 12, 2018

ISSN NO: 2279-543X

Page No: 744



Out flow of Indian Diaspora in the GCC countries 

The concentration of Indian diaspora in the Gulf Cooperation Council countries (GCC) is not 

origin recently; it was originate at the beginning of 1930s when firstly time oil was discover in the 

Gulf. However, at the initial period very few Indian migrants moved toward Gulf, at the end of 

World War II, only 14,000 Indian Diaspora were enter in the West Asian region. The flow of 

Indian diaspora steadily increased with the passage of time and reached more than forty thousand 

(40000) by 1970s. In the Gulf, main attractive factor of diaspora are high wages and high job 

opportunities. The job opportunities increased due to hike of oil price in the Gulf and their export 

to the different countries of the world as soon as they adopted large number of projects and 

diversified their economy into various sectors of trade and commerce. The national population of 

the GCC countries was extremely low so they experienced shortage of labor for the run of projects 

and fulfill the requirement of domestic, industrial and economic sectors, as a result, they invited 

the foreigner workers to maintain the work force. One the other hand India have huge young 

population and send its large number of Labors towards Gulf for the fulfillment of labor deficiency. 

It has been experience that, between the years 1948 to 1973 the migrant increased steadily because 

of some new oil and petroleum mines about 1400 to 40000 were discover. However, the abundance 

of real and large flow of immigration started after 1973, due to oil boom. After oil boom, Gulf 

became rich economically, decided to reduce dependency from oil, and tried to diversify their 

economic activities into different sectors and the all the GCC countries (Saudi Arabia, Qatar, 

Oman, Bahrain, Kuwait and United Arab Emirates) invited to neighbor countries’ workers to fulfill 

the labour demand of different economic activity. The African and South & South-East Asian 

countries play the crucial role for the supply of large number of labour force in the Gulf. The Asian 

countries like; India, Pakistan, Bangladesh, Indonesia, Philippines and Sri Lanka are the major 

supplier of labors in Gulf. The annual report of India (2014-15) estimated Indians population 

would consist of 83 per cent in the age group of 15-59 out of total population in the year 2026. 

The growth rate of labour force will become higher than the population growth rate of Indian total 

population by 2021. The abundance of labour force in India, not shown only in recent years but it 

was increase after independence 1947. When Gulf States experienced labour deficiency, Indian 

diaspora took it into opportunity of good job with high wages as compare to India and started to 

move towards Gulf countries. At the very beginning of oil boom (1975) the larger supplier of labor 

force was Pakistan (58.1%), and India (39.1%) followed by Bangladesh, Malaysia, Sri Lanka etc. 
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but after fifteen year in 1990s the Indian diaspora overtaken all other Asian counties in term of  

labour share  in the Gulf and also replace the Egyptians, Yemenis, Palestinians and Jordanians. 

United Nations Population Division Department of Economic and Social Affairs 2017 estimated 

that in 1990s total 6,718,862 Indians emigrated to the worldwide, and out of this total 29.11 percent 

went to the Gulf Cooperation Council Countries. Before 1970, the admission of immigrants in 

Gulf countries was very easy but thereafter, the process becomes challengeable and complicated 

with the restriction policies adopted by host countries due to fear of high growth and overcrowded 

of non-national population in the Gulf. In spite of various restriction (like family members 

restriction, limitation of visa’s time or job periods etc.), the concentration of Indian diaspora’s 

continuously increasing in the Gulf which is displayed in the figure 1.   

Figure 1:  

 

Sources: United Nations Population Division Department of Economic and Social Affairs 2017. 

In the year 2000, total Indian Diasporas was observed 7,978,365 who resided in different countries 

of the world’ but among these Diasporas a large proportion 34.33 percent selected their destination 

the GCC states. With the passage of time, the brain drain of Indians increased with the Gulf and 

in 2010, the 48.35 percent found in GCC countries out of the total Indian emigrants 13,321,332. It 

means the concentration of Indians Diasporas rapidly increases towards the Gulf as compare to 

other parts of the world. All types of skilled semi-skilled and unskilled workers moves toward Gulf 
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due to good opportunity of job as compare to India, high wages, better standard of life and various 

amenities and facilities attracts the Indians.  Recently  in 2017, estimated that 16.58 million Indians 

habited in various nations of the world but more than 53 percent of these emigrants lives and 

working in the six Gulf Cooperation Council states. 

                   Initially the people Kerala started to migrate from India to Gulf and hold large 

remittance. Now the trends of labour flow spread from all the states of India. Some major labour 

supplier states are Kerala, Uttar Pradesh, Karnataka, Andhra Pradesh, Maharashtra, Tamil Nadu, 

Bihar, West Bengal, Punjab and Rajasthan are the top ten countries.  According to Annual Report 

(2010-11), Uttar Pradesh is the largest labour sender state; however, Kerala comes to second 

position while Andhra Pradesh and Bihar stand in third and fourth position. The huge population 

and large unemployment rate of India enforces young population to migrate from India to Gulf 

and engaged in different economic sector of Gulf Cooperation Council countries, (N.M. SHAH 

and Rahman). 

 

Country wise movement of Indian Diaspora in the Gulf Cooperation Council 
Countries 

UNDP in 2017 estimated that Indian Diaspora is one of the largest diaspora (more than 16.58 

millions) and spread all over the world and highest remittances receiver (68.91 Billion Dollars) 

country in the world. Mostly the concentration of Indian diaspora is in the Middle East countries 

followed by Canada and United State of America. In the Middle East, the higher strength of Indians 

found in the Gulf Cooperation Council countries. Table number 2, shows the percentage of Indian 

diaspora in the Gulf countries since 1990s to 2017. Between the years 1975 to 1978, the supply of 

labour force from India to Gulf continuously increased. It was, because of huge demand of labour 

force, and the supplier countries was able to send workers without facing of large difficulties and 

many more criteria towards Gulf, but thereafter the size of labors dramatically changed and 

decreased due to outbreak of Gulf War 1990. After Gulf War, the labour supplier country 

especially India reduced the labour supply in Gulf as well as the GCC countries changed the 

policies of labour import because of overcrowding of non-national population. In 1992, Gulf States 

made new policies and tried to enlarge the foreign labor specially skilled and professional workers. 

No doubt, the contribution of Indians diaspora always remains high among all the labour supplier 
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countries of Asia. The occupational skill of these diaspora can be classify into three major 

categories. First, one is a high skilled and professional worker like engineers, doctors, architects, 

accountants and managers. Second type of semi-skilled labor includes drafters, drivers, artesian 

etc. and agriculture workers, constructional workers, household workers, livestock workers, 

workers in shopping mole and stores were consider unskilled types of labour.  

Figure 2: 

 

Source: United Nations Population Division Department of Economic and Social Affairs 2017. Country wise 
percentage calculated by the researcher. 
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During 1990s, 1.9 million peoples went to Gulf out of them 46.35 percent reached to Saudi Arabia, 

23.43 percent in the UAE, 19.18 percent moved to Kuwait, 7.8 percent chosen to Oman and very 

little size went to Bahrain 3.09 percent and Qatar 0.14 percent. In the decade of 2000, the attention 

of Indian Diasporas increased towards UAE (33.44 percent), and slightly declined the percentage 

of Indians from Saudi Arabia by 35.74 percent from the last decade of 1990s. In Kuwait, also 

decline the migration of Indians and came to 15.28 percent but towards Oman the attraction of 

Indian emigrants also increased by 12 percent then the decade of 1990s. Similarly in 2010, it was 

observe the concentration of Indian Diaspora’s rapidly increased towards UAE by 45.24 percent 

while in Saudi Arabia the declining percentage remain continued and found only 24.52 percent out 

of total Indian diaspora in the GCC. At present in 2017, the destination of Indians increase towards 

Oman by 13.56 percent, beside of this, the Indian diaspora maintained their percentage in Saudi 

Arabia up to 25.11 percent. While a sharp decline of Diaspora shown in the United Arab Emirates 

from the last decade by 37.34 percent displayed in figure 2.  

India and Remittances 

International Migration has enormous implications for alleviation poverty, reducing employment 

burden specially from the developing, under developing and from overpopulated countries. United 

Nations in 2017 estimated that 3.4 percent (257,715,425 peoples) of the world population are 

immigrants who living outside of their national country. United States of America (49.8 millions), 

Saudi Arabia (12.2 Millions), Germany (12.2 millions), United Kingdom (8.8 millions) and United 

Arab Emirates (8.3 millions) are the largest immigrants hosting country in the world. The highest 

number of immigrants originates from Asia continent (105.7 million in 2017). Now India is one 

of the largest migrant’s supplier country in the world. More than 16.6 million Indians living in 

various parts of the world, beside of this India become a largest remittances receiver country of 

the world.  Table 1 displays the top remittances receiver countries of the world in different periods. 

Since 2000 to 2015, India represents as a leading remittances receiver country except the decade 

2005. 
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Top Five Remittances Receiver County of the World (US$ Billions), since 2000-2015  

2000 2005 2010 2015 

Country Remittances Country Remittances Country Remittances Country Remittances 

India 12.84 China 23.63 India 53.48 India 68.91 

France 8.61 Mexico 22.74 China 52.46 China 63.94 

Mexico 7.52 India 22.13 Mexico 22.08 Philippines 28.48 

Philippines 6.96 Nigeria 14.64 Philippines 20.56 Mexico 26.23 

Republic of 

Korea 

4.86 France 14.21 France 19.9 France 23.35 

Source: World Migration Report 2018, p-31.   

 

Decadal Growth of Remittances by Indian Diasporas since 1975-2018. 

Indian Diasporas spreads more than 200 countries of world and with the passage of the number of 

immigrants continuously increases as a result the amount remittances rapidly increases. Figure 3 

displays the history of remittances receiver by India send by the Indian diaspora communities from 

all over the world.   

Figure 3: 

 

Source: Migration and Remittances, the World Bank 2017. World Migration Report 2018. 
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In the year 1975, the amount of remittances was very little 430 million US dollar, but it 

was grown smoothly until 1995. Since years 2000, it increased rapidly and continuously 

(12845 Million US$). In between 2005 to 2010, the remittances became more than double 

from 22125 million dollar to 53480 US million dollar. During this periods large number of 

Indians workers migrated towards gulf and huge amounts of remittances send back to their 

families. The abundance supply of foreign exchange by the diaspora community remain 

continue until the year 2018 and India stand in first position for broth as emigrants supplier 

and remittances receiver country of the world. The World Bank Report estimated that in 

the year 2018, the amount of remittances reach up to 79450 million dollar.  

Major Source Countries of Remittances received by India 

Figure 4: 

 

Sources: Non-Resident Indian (NRI) online.  

At present GCC, states are the major source of remittances. Figure 4, exposes that; The 
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for Indian Remittances and large destination of Indian Diasporas. Except these countries, 

India also receives remittances from various African, European, Asian and Middle East 

Countries. However, the GCC countries contributes largest amount of remittances, because 

India shares 53.44 % Diasporas only with the six GCC countries out of the total Indians 

Diaspora in 2017.  

Contribution of Remittances in the GDP of India. 

Figure 5:  

 

Source: The World Bank 2018. 
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Conclusion 

The Indian has the largest diaspora in the world. The total number of immigrants 257,715,425 

estimated by UNDP in the worldwide in 2017. Out of which 6.43 percent immigrants are from 

Indian origin. More than 8.8 million Indians spread in the Gulf Cooperation Council States at 

present. The majority Indians in Gulf are semi-skilled and unskilled workers. Beside of this some 

skilled and professional Indian diaspora also serves himself as a doctor, Para-medical personnel, 

cooks, engineers, electrician, accountants, draftsmen, architects etc. in the Gulf. A recent in United 

Arab Emirates indicated that largely flow of migrant goes to white-collar job. Indians largely 

contribute to on textiles, construction industries, gold, electronic and transport industries. 

However, the Indian emigrants also resides in the USA, Canada, UK, and Australia in a large 

numbers and holding profession occupations in these nations and became the major source of 

remittances or foreign exchange. Now a day GCC Countries are the major remittances source 

counties for India, followed By USA, Pakistan and United Kingdom. These remittances at present 

contributed 2.8 percent in the GDP of India. 
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