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ABSTRACT:                                                                                                                                            

Demonetization is defined as the act of stripping a currency unit of its status as legal tender. 

In this paper, an attempt has been made to find impact of demonetization in agriculture 

economy. A sample of 300 respondent‟s were randomly selected from Tiruchirapalli District, 

Villages in Manachanellur Block. It is found that  agriculturist five demographic variables 

namely gender, age, annual income , occupation, area of land  have significant association 

with the impact of demonetization.  
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INTRODUCTION    

Demonetization is defined as the act of stripping a currency unit of its status as legal tender. 

It occurs whenever there is a change of national currency. The months of November and 

December are the season for sowing of Rabi crops (in most of India) and Samba crops in 

Tamil Nadu. This season requires a lot of cash in hand for purchasing seeds, pesticides, 

fertilizers, hiring labourers etc. All these activities will be severely hampered due to want of 

required cash. Most small farmers deal with rural cooperative bank and district cooperative 

banks and primary agriculture societies. Farmers receive most direct credit for farm inputs 

from these societies. Farmers operate through these institutions for their kisan credit card. 

Due to demonetisation , the government with abundant fund can complete the pending 

irrigation projects so that more land comes under irrigation and two crops instead of one crop 

can be taken by farmers. • The bank interest rates started dropping which would reduce the 

International Journal of Scientific Research and Review

Volume 7, Issue 10, 2018

ISSN NO: 2279-543X

Page No: 796



capital cost and farmers can now go for farm mechanisation. Government would build cold 

storage chain thereby reducing wastage which are 80, 000 crores annually 

Arguments In Favour And Against Demonetisation: 

Amartya Sen “Only an authoritarian government can calmly cause such misery to the 

people” 

Dr. Manmohan Singh  “Organized loot, legalized plunder” 

Rahul Gandhi “A „Modi-made disaster‟, launched to „repay‟ 50 super rich families which 

helped Modi become the PM of India.” 

Mamata Banarjee “Assault on the “lakshmir jhapi”—the vegetable vendor or tea garden 

worker” 

Aravind Kejrival “Tughlaki farman” 

Manu Sharma, editor at CVoter “The purpose is not to “replace” the cash within the 

economy, rather, to have less cash to flow within the economy” 

Arun Jaitley “The goal of this is to clean transactions, [to] clean money” 

Jagdish Bhagwati, Professor, Columbia University “A courageous and substantive economic 

reform that, despite the significant transition costs, has the potential to generate large future 

benefits” 

Girish Vanvari, Partner & head (tax), KPMG in India “This announcement appears to be the 

most significant change made by the Modi government to date” 

Crisil, a global S & P company “Its impact could be even bigger than GST” 

CSCShekhar Professor, Institute of Economic Growth, Delhi University “Demonetisation 

will have little impact on agricultural growth, but will hit farmers hard” 
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DEMONETIZATION IN INDIA 

 1946: Rs1,000, Rs5,000, and 

Rs10,000 notes were taken out of 

circulation in January 1946. The 

Rs10,000 notes were the largest 

currency denomination ever printed 

by the Reserve Bank of India, 

introduced for the first time in 1938. 

All three notes were reintroduced in 

1954 . 

 

 Historically, previous Indian 

governments had demonetised bank 

notes.In  January 1946, banknotes of 

Rs1,000, Rs5,000, and Rs10,000 

notes were taken out of circulation. 

The Rs10,000 notes were the largest 

currency denomination ever printed 

by the Reserve Bank of India, 

introduced for the first time in 1938. 

In the year 1945 all three notes were 

reintroduced. 

 In 1977 Wanchoo committee (set up 

in 1970s), a direct tax inquiry 

committee, suggested demonetization 

as a measure to unearth and counter 

the spread of black money. 

 

 On 28 October 2016 the total 

banknotes in circulation in India was 

Rs.17.77 trillion (US$260 billion). In 

terms of value, the annual report of 

Reserve Bank of India (RBI) of 31 

March 2016 stated that total bank 

notes in circulation valued to 

Rs.16.42 trillion (US$240 billion) of 

which nearly 86% (around Rs.14.18 

trillion (US$210 billion)) were 

Rs.500 and Rs.1,000 banknotes. They 

were taken out of circulation from 

2016. 

 

 

NEED FOR Demonetisation 

 To eradicate counterfeit currency  

 Fight tax evasion 
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 Eliminate black money gotten from money laundering  

 To eliminate terrorist financing activities  

 Promote a cashless economy 

 

REVIEW OF LITERATURE   

Sukanta Sarkar (2010) examined a study on the parallel economy in India: Causes, impacts 

& government initiatives in which the researcher analysed on the existence of causes and 

impacts of black money in India. According to theresearch, the main objective behind the 

generation of black money is the Indian Political System  focused on making committees 

rather than to implement it .The research concludes that to control black money in our 

country  laws should be implemented properly. 

 

Jaiprakash Bisen , Shiv Kumar, P. Venkatesh and K.S. Aditya (2017), accessed the 

impact of demonetization on agriculture and related activities of different economic agents. 

The study is based on primary data collected from farmers, traders and consumers . It  also 

reviews the impact of demonetization on agriculture from different sources. To analyse the 

data percentage and tabular analysis have been used. The findings of the study show that 

small and marginal farmers were most affected in contrast to large farmers in case of sowing, 

purchase of inputs and sale of agricultural commodities.  

Dr.V.G.Sumathy and  T.Savitha (2017)  observed that  75% of people are either directly or 

indirectly depend on agriculture. The farmers struggled a lot at the announcement of 

demonetisation because the investment habits as well the payment mode of farmers were 

only on cash. Farmers are usually handling liquid cash as it is essential for their day to day 

transactions. In agriculture daily wage earners were earning less amount per day. At the time 

of demonetization withdrawals from banks were limited the farmers cannot draw cash to pay 

their labors which result on postponing their works and get the labors jobless for days or 

months.  The study concludes that demonetisation has affected agricultural sector to the core.  
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OBJECTIVES OF THE STUDY 

1. To describe the demonetization concept in India. 

2. To analyze the impact of demonetization in Agriculture economy in Tiruchurapalli 

District. 

 

RESEARCH METHODOLOGY                               

Tiruchirapalli District is the study area selected for this research. In 

Tiruchirapalli District, Villages in Manachanellur block were selected fot the 

study. The villages covered under this block are kariyamanickam, 

Alagiyamanavalam, Ayikudi, Ayyampalayam, Ayyampalayam, Balaji nagar, 

Echampatti, Edumalai, Green city, Inam samayapuram, Inamkalpalayam and 

indira Nagar. Primary data is collected through well-structured 

questionnaire.Total of 300sample , 25 agriculturist from each village were 

randomly selecte.  The collected information were reviewed and consolidated 

into a master table.  For the purpose of analysis the data were further processed 

by using statistical tools.  The statistical tools are  

 Simple Percentage 

 Chi-Square Test 

LIMITATIONS OF THE STUDY 

The study is restricted to the selected sample of Tirichurapalli District and 

hence the result of the study cannot be generalized. 

The statistical methods used to analyze the data have their own limitation. 

All the limitations of primary data are applicable to this study. 
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ANALYSIS AND INTERPRETATION 

1.1 Demographic Profile of the People 

Table no.1 describes the demographic profile of the agriculturist for the study. Out of 100 

agriculturist who were taken for the study: it has been identified that most (53%) of the 

respondent are male, (48%) whose age group is under 26 to 50 years, most (52%) of the 

agriculturist are up to school Level, and  the annual income of (44%) agriculturist is above 

Rs.2,50,000 , (74%) of the agriculturist belong to  nuclear family and (60%) agriculturist 

have wet land. 

Table No.1 Demographic Profile of the Agriculturist 

Factors Number Of Agriculturist 

N=300 

Percentage 

Gender 

Male 159 53 

Female 141 47 

Age (Years) 

Up to 25 72 24 

26 to 50 144 48 

Above 50 84 28 

Educational Qualification 

Up to School Level 156 52 

Graduate 81 27 

PG 63 21 

Annual Income 

Up to Rs.1,00,000 72 24 

Rs.1,00,001 to Rs.2,50,000 96 32 

Above Rs.2,50,000 132 44 

Type of Family 

Nuclear Family 78 26 
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Joint Family 222 74 

Area of Land   

Wet Land 180 60 

Dry Land 120 40 

 

Table No.2 Relationship between the Demographic Profile of the Agriculturist 

and Impact of Demonetization  

Factors χ
2  

Value  Table Value Remarks 

Gender 7.634 5.991 S 

Age 11.499 9.488 S 

Educational 

Qualification 

6.178 9.488 NS 

Annual Income 21.823 9.488 S 

Type of Family 3.598 5.991 NS 

Area of Land 11.823 9.488 S 

*significant at 5% percent level 

1.2. Relationship between the Demographic Profile of the agriculturist and 

Impact of Demonetization 

Table no.2 depicts the relationship between selected demographic profile of the agriculturist 

and Level of Impact of demonetization. It is clear that , the calculated Chi-square value is 

less than the table value at five percent level, there does not exists any significant association 

between educational qualification ,type of family of the agriculturist and level of impact on 

demonetization. Thus the null hypothesis is accepted. It is clear that, the calculated Chi-

square value is greater than the table value at five percent level, there exists a significant 

association between gender, age, annual income, occupation, area of land and level of impact 

on demonetization. Thus the null hypothesis is rejected. 
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Conclusions  

The main aim of the Indian government to remove the four social problems- black money, 

corruption, counterfeiting and terrorist funding but it affected many parts of the economy and 

in particular the agriculture economy. small farmers were worst hit by demonetization also 

grain markets wholesalers, fruits, vegetable markets retailers were affected badly. The low 

income group of people did not use any online payments were most affected by 

demonetization. The government also supported the farmers to use the old denomination 

currency for purchase of agricultural inputs. The study conclude that normal life of farmers is 

returning now. 

References: 

 Jaiprakash Bisen , Shiv Kumar, P. Venkatesh and K.S. Aditya (2017), ,Impact of 

demonetization on agriculture: a case study , Indian Journal of Economics and 

Development, Vol 5 (2), February 2017 ISSN (online): 2320-9836 ISSN (Print):2320-

9828  

 Dr.V.G.Sumathy and  T.Savitha(2017), Impact of Demonetisation in Agriculture 

Sector, IOSR Journal Of Humanities And Social Science (IOSR-JHSS) e-ISSN: 

2279-0837, p-ISSN: 2279-0845. PP 35-38 www.iosrjournals.org 

 K. Veerakumar, “A Study on People Impact on Demonetization”, International 

Journal of Interdisciplinary Research in Arts and Humanities, Volume 2, Issue 1, 

Page Number 9-12, 2017. 

 Nafees.A.Khan, P.T.Chaudhary, "Black Money: Its Impact on the Indian Economy," 

Tax Reforms in India (Ed.), Srinawas Publications, Jaipur,pp. 150- 155,2003. 

 Sukanta Sarkar (2010). “The parallel economy in India: Causes, impacts & 

government initiatives”. Economic Journal of Development Issues, Volume 11-12 

no.(1-2) p.124-134. 

 CA Lalit Mohan Agarwal(2012), edit. “White Paper On Black Money”,Journal of 

Securities Academy & faculty for e-education, vol.72. 

 Reddy, Amrender. Demonetization hits farmers. Economic & political weekly. 2017; 

52(3). 

International Journal of Scientific Research and Review

Volume 7, Issue 10, 2018

ISSN NO: 2279-543X

Page No: 803

http://www.iosrjournals.org/


 Tax Research Team , Demonetisation: Impact on the Economy  No. 182 14-Nov-

2016 , National Institute of Public Finance and Policy ,New Delhi 

 Ahuja, R. (2007). “Social Problems inIndia” (2nd Ed). Jaipur: Rawat Publications. 

 Vijay Kumar Singh, (January 2009) “Controlling money laundering in India 

 – problems & perspectives” To be presented at the 11th Annual Conference on 

 Money and Finance inthe Indian Economy- At the Indira Gandhi Institute of 

 Development Research. 

 Government of India. Demonetization To deify or demonetize. Economic Survey. 

2016-17; (4), 59-6. 

 

International Journal of Scientific Research and Review

Volume 7, Issue 10, 2018

ISSN NO: 2279-543X

Page No: 804


